KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002

	
	INDIVIDUAL QUARTER
	       CUMULATIVE QUARTER

	
	CURRENT

QUARTER

ENDED

30/09/2002
	COMPARATIVE

QUARTER

ENDED

30/09/2001


	CURRENT

9 MONTHS

ENDED

30/09/2002


	PRECEDING

9 MONTHS

ENDED

30/09/2001



	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	5,215
	9,305
	20,337
	24,351

	
	
	
	
	

	Operating expenses
	(7,995)
	(11,144)
	(27,080)
	(25,743)

	
	
	
	
	

	Other operating income 
	1,630
	486
	3,945
	1,919

	
	
	
	
	

	Profit/(loss) from operations
	(1,150)
	(1,353)
	(2,798)
	527

	
	
	
	
	

	Finance cost 
	(85)
	-
	(262)
	(3)

	
	
	
	
	

	Share of profit/(loss) of associated company 
	(63)
	331
	425
	240

	
	
	
	
	

	Profit/(loss) before income taxation
	(1,298)
	(1,022)
	(2,635)
	764

	
	
	
	
	

	Taxation
	(213)
	(550)
	(879)
	(1,092)

	
	
	
	
	

	Profit/(loss) after taxation
	(1,511)
	(1,572)
	(3,514)
	(328)

	
	
	
	
	

	Minority interests
	10
	88
	17
	180

	
	
	
	
	

	Profit/(loss) for the period
	(1,501)
	(1,484)
	(3,497)
	(148)

	
	
	
	
	

	Earning / (Loss) per share (sen) 
	
	
	
	

	Basic 
	(0.67)
	(0.80)
	(1.57)
	(0.08)

	Fully diluted 
	N/A
	N/A
	N/A
	N/A


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.)

KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 30 SEPTEMBER 2002

The figures have not been audited.

	
	
	
	As at
	As at

	
	
	
	30/09/02
	31/12/01

	
	
	
	RM’000
	RM’000

	
	
	
	
	

	Fixed Assets
	
	37,307
	39,503

	Investment In Associated Company
	
	20,929
	20,734

	Long Term Investments
	
	1,509
	1,509

	Intangible Assets
	
	155,237
	160,157

	
	
	
	

	Current Assets
	
	
	

	
	Stocks
	
	302
	302

	
	Trade Debtors
	
	1,097
	1,736

	
	Clients’ and brokers’ debit balances
	
	76,238
	118,084

	
	Other debtors
	
	18,335
	17,987

	
	Short term investments
	
	152
	4,180

	
	Short term funds
	
	90,092
	95,720

	
	
	
	
	

	
	Total current assets
	
	186,216
	238,009

	
	
	
	

	Current Liabilities
	
	
	

	
	Short term borrowings
	
	-
	-

	
	Trade creditors
	
	-
	-

	
	Other creditors
	
	8,549
	10,666

	
	Clients’ and brokers’ credit balances
	
	30,616
	69,924

	
	Remisiers’ accounts
	
	13,172
	13,976

	
	Taxation
	
	110
	110

	
	Total current liabilities
	
	52,447
	94,676

	
	
	
	
	

	Net Current Assets
	
	133,769
	143,333

	
	
	
	
	

	
	
	
	348,751
	365,236

	Shareholders’ Funds
	
	
	

	Share capital
	
	223,068
	223,068

	Reserves
	
	
	

	
	Share premium
	
	79,437
	79,437

	
	Capital Reserves
	
	87,000
	87,000

	
	Accumulated Losses
	
	(41,340)
	(26,601)

	
	
	
	
	

	
	
	
	348,165
	362,904

	
	
	
	
	

	Minority Interests
	
	547
	2,293

	Long Term Borrowings
	
	-
	-

	Other Long Term Liabilities:
	
	
	

	 Hire Purchase Creditors
	
	-
	-

	 Deferred Taxation
	
	39
	39

	
	
	
	

	 
	
	348,751
	365,236


(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.)

KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR NINE MONTHS ENDED 30 SEPTEMBER 2002


Share
Share
  Capital
      Retained


Current 9 months ended
Capital
Premium
Reserves
Profits/(loss)
Total

30/9/2002
RM’000
RM’000
RM’000
RM’000
RM’000
Balance at 1/1/2002
223,068
79,437

87,000

(26,601)
362,904

Payment of dividends

- 2001 first and final
     -
     -
     -

(11,242)
(11,242)

Movements during the

period (cumulative)
      -
      -

      -

  (3,497)
  (3,497)

Balance at 30/9/2002
223,068
79,437

87,000

 (41,340)
348,165


Share
Share
  Capital
   Retained


Preceding 9 months ended
Capital
Premium
Reserves
Profits

Total

30/9/2001
RM’000
RM’000
RM’000
RM’000
RM’000
Balance at 1/1/2001
134,914
48,954

80,000

(20,629)
243,239

Capitalised for bonus

Issue **
     -
     -

  7,000

  (7,000)
     -

Issue of share capital
88,154
30,483

     -

      -

118,637

Movements during the

period (cumulative)
     -
     -

      -

     (148)
     (148)

Balance at 30/9/2001
223,068
79,437

87,000

(27,777)
361,728

** The capital reserve arose as a result of an issue of shares by a subsidiary to the Company by way of bonus issue capitalised from retained profits.

(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.)

KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE 9 MONTHS ENDED 30 SEPTEMBER 2002

	
	Current 9 months

	
	Ended 30/09/2002

	
	RM’000

	
	

	Profit/(Loss) before taxation
	(2,635)

	
	

	Adjustments for non-cash flow items :-
	8,003

	Non-cash items
	(6,490)

	Non-operating items
	

	Operating profit/(loss) before working capital changes
	(1,122)

	
	

	Changes in working capital :-
	

	Net change in current assets
	46,166

	Net change in current liabilities
	(42,229)

	Dividend paid
	(11,242)

	Income tax paid
	(697)

	Net cash flows (used in)/from operating activities
	(9,124)

	
	

	Investing activities
	

	Proceed from disposal of bonds
	3,921

	Proceed from disposal of property, plant & equipment
	35

	Purchase of property, plant & equipment
	(954)

	Net cash flows from /(used in) investing activities
	(6,122)

	
	

	Financing activities
	

	Proceeds from issuance of shares
	-

	
	

	Net change in cash & cash equivalents
	(6,122)

	
	

	Cash & cash equivalents at beginning of period
	71,606

	
	

	Cash & cash equivalents at end of period
	65,484

	
	

	
	

	Cash & cash equivalents at end of period comprise :
	

	Cash and bank balances (excluding monies held in trust)
	3,188

	Deposits with licensed banks (excluding monies held in trust)
	62,296

	Bank overdrafts
	-

	
	65,484

	
	

	
	


(The Condensed Consolidated Cashflow Statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001.)

KUALA LUMPUR CITY CORPORATION BERHAD (426627-H)

QUARTERLY REPORT FOR THE PERIOD ENDED 30 SEPTEMBER 2002

Notes (In compliance with MASB 26)

A1.
Accounting Policies

The Quarterly Report has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on ‘Interim Financial Reporting’ and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”).

The quarterly financial statements of the Group have been prepared using the same accounting policies and methods of computation as that used in the preparation of the financial statements for the year ended 31 December 2001.

A2.
Audit report of previous annual financial report

The audit report of the previous annual financial report was not qualified.

A3.
Seasonal or Cyclical Factors


The Group’s operations are not affected by any seasonal or cyclical factors. However, the Group’s performance is dependent on the KLSE market volume, which is affected mainly by investor sentiments.
A4.
Unusual items affecting financial statements


There were no unusual items affecting the financial statements for the quarter ended 30 September 2002.

A5.
Change in accounting estimates


There was no change in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6.
Debts and Equity Securities


There were no transactions in Group debts and equity securities for the quarter ended 30 September 2002.

A7.
Dividend Paid


The first and final dividend in respect of the financial year ended 31 December 2001 of 7 sen less 28% taxation amounting to RM11,242,604 which was approved by the shareholders’ at the Annual General Meeting on 10 June 2002 was paid on the 18 July 2002.

A8.
Segmental Information

	
	
	Turnover
	
	Profit/ (Loss) Before Taxation
	
	Total

Assets Employed

	
	
	RM’000
	
	RM’000
	
	RM’000

	Stockbroking and related financial services 
	
	19,688 
	
	(1,677)
	
	243,191

	Property rental
	
	649
	
	(580)
	
	19,484

	Investment holding 
	
	-
	
	(378)
	
	138,523

	
	
	20,337
	
	(2,635)
	
	401,198


Segmental reporting by geographical location has not been prepared as the Group’s operations are carried out in Malaysia.

A9.
Valuation of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10.
Subsequent events

As at the date of this report, there were no material events subsequent to the balance sheet date. 

A11.
Changes in the Composition of the Group


There were no changes in the composition of the Group for the quarter ended 30 September 2002.

A12.
Changes in contingent liabilities or contingent assets


There were no contingent liabilities or contingent assets as at 30 September 2002 (31 December 2001 : Nil) other than as disclosed in Note B11.

Notes (KLSE Revised Listing Requirements)

B1.
Review of the performance of the Company and Its Principal Subsidiaries


The performance of the Group for the nine months to 30 September 2002 is lower than the results of the preceding year corresponding nine months to 30 September 2001. This is mainly due to lower trading volume on the Kuala Lumpur Stock Exchange (KLSE) and the liberalisation of brokerage rates in the stockbroking subsidiary in the nine (9) months period for the year 2002 


The Board of Directors are of the opinion that no item, transaction or event of a material and unusual nature has arisen which would significantly affect the results of the operations of the Group for the period from 30 September 2002 to the date of issue of this announcement.

B2.
Material changes in Quarterly Results 
For the third (3rd) quarter ended 30 September 2002, the Group reported a loss before taxation of RM1.298 million as compared to the loss before taxation of RM1.022 million in the preceding year corresponding quarter. The increase in the loss was mainly due to lower trading volume on the KLSE coupled with the liberalisation of brokerage rates that affected the results of the stockbroking subsidiary.

B3.
Current Year Prospects


The Board of Directors are of the view that with the present weak stock market sentiments, the Group’s performance is not expected to improve significantly for the rest of this financial year.  However, the Board of Directors are continuously taking the necessary steps to improve earnings whilst minimising costs.

B4.
Profit Forecast / Profit Guarantee

Not applicable in this Quarterly Report.

B5.
Taxation

Taxation comprises of the following :

	
	
	Current quarter

30/9/2002

RM’000
	Cumulative current year to date

30/9/2002

RM’000

	a)
	Provision for current period / year-to-date
	223
	697

	b)
	Associated company
	-
	192

	c)
	Overprovision in prior quarter
	(10)
	(10)

	
	
	213
	879


The effective tax rate of the Group for the current quarter and financial period ended 30 September 2002 is higher than the statutory rate mainly due to the non-availability of Group tax relief.

B6.
Sale of Unquoted Investments and/or Properties

There were no disposals of unquoted investments or properties of the Group for the quarter ended 30 September 2002 and year-to-date.

B7.
Quoted Securities

There were no purchases or disposal of quoted securities by the Group other than that carried out in the ordinary course of business of the Group for the quarter ended 30 September 2002.

B8.
Status of Corporate Proposals Announced But Not Completed as at 22 November 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this Quarterly Report)

There are no corporate proposals by the Group which have been announced but not completed at the date of this report.

B9.
Borrowing and Debt Securities 

There were no outstanding group borrowings and debt securities as at the end of the quarter ended 30 September 2002.  

B10.
Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risks as at the date of the issue of this announcement other than underwriting agreements entered into in the ordinary course of business of the Group.

B11.
Material Litigations

There was no material litigation against the Company and its subsidiaries except as disclosed below.

A company has filed an action in the year 2001 against a subsidiary for general damages arising from termination of a management agreement amounting to RM21.1 million. The matter is pending disposal by the High Court. The cost of investment in the subsidiary amounts to RM7.4 million.

Based on legal opinion sought, the Directors are of the opinion that there are no merits to the above claims and that no liability has become enforceable or is likely to become enforceable on the subsidiary which will or may affect the ability of the subsidiary to meet its obligations as and when they fall due.

B12.
Dividend

The Board of Directors has not recommended any interim dividend for the current quarter and current financial year-to-date.

B13.
Earning Per Share (“EPS”) / Loss Per Share (“LPS”)

	
	INDIVIDUAL QUARTER
	       CUMULATIVE QUARTER

	
	CURRENT

QUARTER

ENDED

30/09/2002
	COMPARATIVE

QUARTER

ENDED

30/09/2001


	CURRENT

9 MONTHS

ENDED

30/09/2002


	PRECEDING

9 MONTHS

ENDED

30/09/2001



	(a) Basic Earning Per Share
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Group’s profit / (loss) after tax & minority interests used as numerator in the calculation of basic EPS / LPS
	(1,501)
	(1,484)
	(3,497)
	(148)

	
	
	
	
	

	Weighted average no. of ordinary shares in issue used as denominator in the calculation of basic EPS / LPS
	223,067,538
	185,135,914
	223,067,538
	185,135,914

	
	
	
	
	

	Basic Earnings Per Share (sen)
	(0.67)
	(0.80)
	(1.57)
	(0.08)

	
	
	
	
	

	(b) Diluted Earning Per Share
	N/A
	N/A
	N/A
	N/A

	
	
	
	
	


By Order of the Board
KUALA LUMPUR CITY CORPORATION BERHAD

WONG KEO ROU (MAICSA 7021435 )

Secretary

Kuala Lumpur

29 November 2002
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